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MONTHLY COMMENTARY INVESTMENT APPROACH

The NewGen Mining Fund LP (Class A - Series 1) was up
5.23% in October. Equity indices rallied on optimism that
European leaders would finally come to a consensus and put
forth a plan to contain the debt crisis. Short covering likely
exaggerated the move to the upside as well, yet we observed
that overall lack of volumes were not indicative of a
reversion towards bullish sentiment. Although the majority
of the “rally” occurred within the base metals stocks, the
fund remained conservatively positioned with about 40%
weighted in precious metals equities and the remainder in
liquid, cash flowing producing companies. The overall market
remains reactionary towards economic headlines and we
believe that there will be a lot of noise to come until world

The NewGen Mining Fund LP aims to achieve superior, long-term, absolute returns on
strategic investments within the global mining industry. The strategy relies on a
rigorous research process that is designed to identify a concentrated portfolio
comprising the most prospective advanced explorers, developers and high-growth
producers. Diversification is achieved across market caps and sub-sectors, but the
manager attempts to overweight commodities that offer the strongest fundamentals.
There is a heavy emphasis on risk management and capital preservation. The manager
implements an active hedging strategy and maintains good portfolio liquidity to
enable the flexibility to react to volatile market conditions. Net exposures are
frequently adjusted and typically range from 50-150%.
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* Bloomberg World Mining Index is denominated in CAD
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