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MONTHLY COMMENTARY INVESTMENT APPROACH

We are very disappointed to report that the NewGen Mining
Fund (Class A - Series 1) was down 23.8% in September. This
brings the performance since inception (Apr 1, 2011) to +11%
compared to the Bloomberg World Mining Index which is
down 9.2% (CAD terms) over the same period. Policymakers’
continued lack of decisiveness in containing the sovereign
debt crisis created massive panic in the capital markets.
Extreme market pessimism hit the mining sector the hardest
as fears escalated surrounding a potential Chinese "hard
landing" and global recession - data is suggesting that these
fears are overdone. There was really nowhere to hide with
the sell-off particularly impacting the gold sub-sector and the
small cap holdings of the portfolio. As the situation

The NewGen Mining Fund LP aims to achieve superior, long-term, absolute returns on
strategic investments within the global mining industry. The strategy relies on a
rigorous research process that is designed to identify a concentrated portfolio
comprising the most prospective advanced explorers, developers and high-growth
producers. Diversification is achieved across market caps and sub-sectors, but the
manager attempts to overweight commodities that offer the strongest fundamentals.
There is a heavy emphasis on risk management and capital preservation. The manager
implements an active hedging strategy and maintains good portfolio liquidity to
enable the flexibility to react to volatile market conditions. Net exposures are
frequently adjusted and typically range from 50-150%.
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* Bloomberg World Mining Index is denominated in CAD
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